Blog Post #2

The Continuing Threat of Money Laundering: Trends
and Red Flags in 2025

In 2025, financial crimes, including money laundering, remain a significant
global threat. Money laundering is a stealthy enemy that continues to evolve,
adapting to the times and leveraging emerging technologies to go unnoticed.
As laws and regulations tighten in some jurisdictions and financial institutions
strengthen their internal controls, criminals are finding increasingly ingenious
ways to move dirty money. In this blog post, we will discuss what we
understand, are the money laundering trends and red flags that we cannot
ignore in 2025.

Emerging Money Laundering Trends in 2025

1. Digital Assets and Cryptocurrencies

In 2025, cryptocurrencies remain one of the biggest assets for money
laundering and evading economic sanctions programs. Their decentralized
nature and the anonymity they provide make them an attractive instrument
for criminals looking to evade oversight and regulations. Digital assets offer
fast and global routes, making traditional tracing and law enforcement
intervention difficult. Moreover, the U.S. government has already announced

that it is the policy of the new administration of President Trump to support



the growth and responsible use of digital assets, blockchain technology, and
related technologies for all sectors of the nation's economy, which we
understand will present legal and regulatory challenges for the financial
industry who will have to adapt to the use of these assets and manage risks

of money laundering associated with these.

2. Money Laundering in Trade and Supply Chains

Also known as Trade-Based Money Laundering (TBML), international trade is
used by transnational criminal organizations as a smokescreen, inflating the
value of goods or creating fake business transactions. This trend not only
involves large companies, but affects the entire supply chain, from

manufacturing to distribution.

3. IA: The New Ally of Money Launderers

Artificial intelligence, while a powerful tool that is already being used by
authorities and financial institutions to detect suspicious patterns and manage
risk management, has also fallen into the hands of criminals. Money
launderers use Al to hone their tactics, analyzing massive data to find new
ways to hide illegal transactions and develop new schemes for fraud, identity

theft, and other illegal activities.



4, Real Estate & Luxury Goods Investments

While cryptocurrencies dominate the digital landscape, tangible goods such as
real estate and luxury goods remain a traditional way for criminals to launder
money. High-value real estate and luxury items, such as high-value cars,
jewelry, and watches or artwork, are easy to acquire, resell, or transfer. The
value of these assets serves as a perfect means of "laundering" money without
raising suspicion.

5. The rise of FinTech and Neobanks

FinTech companies and neobanks (digital banks), with their accessibility and
quick fixes, are also becoming targets for criminals. These entities do not
always have the robust anti-money laundering controls that traditional
financial institutions maintain, making them easy prey to be used and/or
facilitate money laundering.

6. Corruption and Kleptocracy: The Money of Power

Corruption remains a major enabler of money laundering, and the
phenomenon of kleptocracy (systemic political corruption) is further fueling
this practice. The illicit transfer of public funds across national borders remains
a common way of hiding and/or transferring money from nations, stolen by
corrupt public officials. This is a particularly difficult challenge to address due
to complex international networks and the lack of cooperation between
governments and the use of legal entities in tax havens or non-governmental

institutions (NGO's).



3]

¥ Risk Mitigation and Compliance Strategies for 2025

Given the sophistication of money laundering methods, solutions must be
equally advanced. Here are some key strategies for the future.

# AI-Powered Transactional Monitoring Tools

One of the most effective ways to deal with money laundering is through the
use of artificial intelligence. Al-based monitoring tools can detect complex
patterns, identify suspicious transactions in real-time, and improve accuracy
in preventing illicit activity. The future of compliance is here, and it's based on
intelligent algorithms and prediction models of customer transactional
behavior.

Public-Private Partnerships (PPPs)

In 2025, cooperation between the public and private sectors becomes more
crucial than ever. Collaboration between regulators, financial institutions, and
law enforcement agencies improves information sharing and strengthens the
early detection of suspicious transactions. Teamwork and sharing information
are key!

4 Extended Due Diligence (EDD)

High-risk sectors, such as real estate, cryptocurrencies, the cannabis industry,
cash-intensive businesses, and those related to international trade, now
require stricter due diligence measures. Ensuring that customers are not

involved in illicit activities means more thorough verification, in addition to



constant surveillance of their transactions and the proper use of the
institution's products and/or services.

® Conclusion: The Future of Compliance is Here

The fight against money laundering in 2025 is not something we can leave to
chance. It requires a proactive, highly technological and collaborative
approach. Financial institutions, regulators, and compliance professionals
need to stay vigilant, not only to spot tactics we already know, but also to
anticipate innovations that criminals may bring.

Understanding emerging trends, keeping an eye out for red flags, and
strengthening compliance frameworks are key steps in protecting against the
risks of financial crime. In this way, we can move towards a safer, cleaner and

more transparent future for the global financial system.

Do you want to apply these preventive measures? Contact us today

and let's build a robust and efficient compliance culture together!
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